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[bookmark: _GoBack]3.5 Notes
Credit Card Statements 
Identify and use the various entries in a credit card statement.

	Word
	Definition

	Credit Line
	

	Payment Due Date
	

	Transactions
	



What information does a credit card statement give you?
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Example 1: 
1. What is the date of the statement?
2. What is the APR?
3. What is the monthly periodic rate?
4. What is the new balance?
5. What is the previous balance?
6. How many charges were made during the billing cycle?
7. How many credits/payments were made during the billing cycle?
8. Were there any charges for late payments?
9. What is the total amount of credit line?
10.  Did Jane pay bill in full last month? How do you know?

SAMPLE STATEMENT
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1.				2.				3.				4.

5.						6. 
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7.				8.				9.				10.

Example 2: 
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The summary portion of a credit card statement is shown above.
A. Explain how the new purchases amount was determined.
B. Explain how the new balance amount was determined.

Example 3: Suppose you create the following spreadsheet that models the statement summary and input the values in row 2. Write the spreadsheet formula to compute the new balance for cell F2.
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Example 4: Nicole has a credit line of $10,000 on her credit card. Her summary looks as follows. How much available credit does Nicole have?
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Find the new balance.

Find her available credit.

Example 5: Mr. Tyson is examining the summary section of his credit card statement. Mr. Tyson has checked all the entries on his bill and agrees with everything except the new balance. Determine where the error was made.
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Example 6: The APR on Josh’s credit card is currently 20.4%. What is the monthly periodic rate?


Example 7: Megan’s monthly periodic rate is 1.35%. What is the APR?
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Example 8: Determine the error that was made using the following summary statement.  
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TOTAL FEES FOR THIS PERIOD.
Intorest Charged
Interest Charge on Purchases
Interest Charge on Cash Advances
TOTAL INTEREST FOR THIS PERIOD
2012 Totals Year-to-Date
Totalfees charged in 2012 590.14.
Total interest charged in 2012 1827

13374
$450.00-
$247.36
$318.00
$785.00
$34.32
$29.45
57225

535,00
52355
$10.90
$69.45

631
5458
$10.89

Type of Balance
Purchases

Cash Advances
Balance Transfers

(¥) = Variable Rate

Interest Charge Calculation

Your Annual Percentage Rate (APR) is the annual interest rate on your account.

Balance Subject to

Annual Percentage Rate (APR) Interest Rate
14.99% (v) 51214
21.99% (v) 525350
0.00% $637.50

Interest Charge
631
s4.58
50,00
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Jane Sharp 25 Main Street
Sunrise, NY
ACCOUNT INFORMATION
Accourt Number__ 2653 6987 6098 gDale _ 23Jan | PaymentDue _ 2Feb
TRANSACTIONS 'DEBITS / CREDITS ()
2Jan_| Candidas Git Shop 57500
3Jan | Skizza's Pizzas 53185
5Jan_| Beckman Department Store $138.10
10Jan_| Festival Book Store 53850
21Jan | Payment ~$75.00
Prevous | Paymerts | _ New Tate Finance Now | Minimum
SUMMARY | _Balance | /Credts | Purchases | Chage | Charge | Balance | Payment
$15050 | $7500 | 28445 | 5000 $355 | $36348 | s2000
Avorage | # 7
Total Crogit Line $800000 Daiy | inBilng | APR | Penodc
Total Avaiable Credit 3753652 Baance | ' Cycle Rate
5235.10 0 8% 15%
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Summary of Account Activity

Payment Information

Previous Balance $535.07 | New Balance 170455
e e 545000 || inimum payment oue $53.00
Siher Cres ronaa 42| payment bue Date azonz
Balance Transers +5785.00 | Late Payment Warning: Ifwe do not receive your miimum
Gash Advances 316,00 [lgent by the date listed above, you may have o pay a §35
Past Due Amount 15000 and your APRs may be increased up to the Penalty
Fees Charged +$69.45 o128.99%

Interest Charged +$10.89 || Minimum Payment Warning: If you make only the minimum,
| ayment cach perod, you il pay more i interest and it wil

New Balance $1.784.53 | take you longert pay offyour batance. For example

Grodit it $2/000.00 Ifyoumakeno | Youwilpay offthe | And you wil

Available credit 521547 ([ (85t ionel charges | alance shownion | e tp paying
Statement dosing date 312212012 ||| usingthis card and |  this statementin |  an estimated
Days in biling cycle 30 || | each month you pay. about. ol of.

Only the minimum

sovment 10 years 53284
52232
562 3years Soveta00

Notice of Changes to Your Interest Rates.

You have triggered the Penalty APR of 28.99% ‘ange will impact your account as follows:

Transactions made on or after 4/9/12: As of 5/10/12, the Penalty APR wil apply to these
transactions. We may keep the APR at this level indefinitely.

Transactions made before 4/9/12: Current rates will continue to apply to these transactions.
However, if you become more than 60 days late on your account, the Penalty APR will apply to

those transactions as well

Important Changes to Your Account Torms|

The folowing s a summary of changes that are being made (DRI ccount terms. For more detaied informaton, pease
refor o the booklet enciosed wih s statement.

These changes willmpact your account as folows:
‘Trnsactions made on o after 5/12: As of 510112, any changes to APRs described below wil appy 1o these ransactions.

‘Transactons made before 49112 Current APR will continue 10 3pply o hese lransactios.

fyou are akeady being charged a higher Penalty APR fofpurchases: In tis case, any changes 10 APRS descrbed below
will o g0 ito ffectat s time. Theso changes will go into ffect when the Penaity APR no onger apples [0 your account.

Rovised Torms, as of 51012
APR for Purchases [16.99%





